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21 January 1974 


SUBJECT: Preely Avallablo Gold Raseaxrves ~ Soclectad Countrias 


1. The attached Table is in response to your 
requast of 19 January for information on unpledged gold 
reserves of selectad countrics. 


2. Tha use of gold reserves as collateral for loans 
4s legal under INP regulations and international under- 
otandings Lf the gold is valued at tho official rata. A 
number of nations hava availed thomselves of such loans 
in the past, with the Bank for International Sattlomants 
the principal lender. However, some countries -= Chilo, 
Uruguay, and others ~= eager to take advantage of tha 
higher frea markat price of gold, hava borrewad fron 
commercial banks against the full market valve. 


3. Your extremely short deadline forced us to 
restrict our research to in-houge files. A more comprehen= 


sive search conceivably would yield more information. 
ee ean be happy to answer any further 
questions on 3 topic. 
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Country 
Brazil 


Chile 


Nviulopia 


India 


Pakistan 


Philippines 


South Korea 


Taiwan 
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Comments 


There is no evidence that Brazil has ever 
borrowed against its gold. Although 
Bragilia has substantial forcign debt, 
its reserves amount to almost $6.5 billion 
-~ including $56 million, in gold -- and it 
is unlikely to have had to pledga gold as 
collateral. 


In March 1972, Chile transferred about 40% 
of its gold reserves from New York to 
Paris Gepleting its New York account. It | 
was rumored at the time that Santiago 
borrowed against that stock, but this has 
not been confixmad. 


No information availabla. 


It is unlikely that India has borrowed 
against its gold reserves. Such action 
would appear to be contrary to New Dchli's 
conservative reserve management policies. 


It is unlikely that Pakistan has borrowed 
against its gold reserves. Other collateral 
and credits are readily available. 


There is no evidence that the Philippines 
have borrowed against its gold reserves. 
Indced, they reportedly have sold gold 
from reserves. Foreign exchange reserves 
are also substantial. 


South Korea, with total reserves of over 
$1 billion and gold reserves of only $4.6 
million, is unlikely to have borrowed 
against its gold. 


Taiwan, with total reserves of $1.2 billion 
and gold reserves of only $97 million, is 
unlikely to have a lien against any of its 
gold. 
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Table 1. ~ cont'd 
Country Comnents 
Thailand Thailand is unlikely to have borrowed 


against its gold reserves. Other collateza 
and eredits are readily availabia. 


Turkey Turkey has borrowed ibecsautariy against 
its gold reserves ia the past. Since 1970, 
however, there has been a rapid build-up 
of fereign echange reserves minimizing 

Turkey's credit problem. There is no 
information to indicate how much, if any, 
of its gold reserves remain encumbered. 


Zaire No information available. 
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